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All fun and games — Outstanding Q1 released

¢ Q1 revenues doubled yoy to arrive at € 26.5m, partly supported by
acquisitions, beating our € 23m estimate. The organic performance
benefitted from content upgrades and efficient user acquisition strategies.
This received a boost towards the end of the quarter from COVID-related
stay at home policies. Indeed, new registrations and user activity rose
significantly in late Q1: monthly new users rose by 35% in March vs January
and February, while monthly active users increased by 20% in March vs the
first two months of the quarter. The positive development should have
continued in Q2, and MGI expects the majority of new users to stay with the
company even after the end of lockdowns.

¢ Q1 EBITDA rose by 40% yoy to € 5.3m, in-line with our expectations. Note
that the underlying EBITDA performance is even stronger. Two reasons:
First, MGI incurred € 0.6m one-offs /| M&A-related expenses in the quarter.
Second, acquired companies in the Media segment (48% of group sales) are
yet margin-dilutive. This should improve going forward as management is
busy executing on synergies. Q1 operating cash flow arrived at € 5.9m
(Q1’19: € 2.5m), suggesting earnings quality was sound.

e Outlook: No guidance issued. Investors should expect a strong Q2, as
the positive Corona impact in Gaming (52% of sales) should
overcompensate for selected weakness in Media. Here, advertising budgets
have been cut in the traditional offline sector (e.g. travel) but hiked in selected
online sectors. With its focus on online ads, MGI hence looks well positioned.
Against this backdrop and the strong Q1, we see upside to consensus,
which currently expects no more than € 17m EBITDA for the FY’20E (eH&A:
€ 22m).

Reiterate BUY with a € 1.80 PT based on DCF.
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1. General Information/Liabilities
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3. Organisational Requirements
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interest in connection with the preparation and distribution of the research report. All members of Hauck & Aufhauser Privatbankiers AG involved in
the preparation of the research report are subject to internal compliance regulations. No part of the Producer’'s compensation is directly or indirectly
related to the preparation of this financial analysis. In case a research analyst or a closely related person is confronted with a conflict of interest, the
research analyst is restricted from covering this company.

4. Information Concerning the Methods of Valuation/Update
The determination of the fair value per share, i.e. the price target, and the resultant rating is done on the basis of the adjusted free cash flow (ad;.
FCF) method and on the basis of the discounted cash flow — DCF model. Furthermore, a peer group comparison is made.

The adj. FCF method is based on the assumption that investors purchase assets only at a price (enterprise value) at which the operating cash flow
return after taxes on this investment exceeds their opportunity costs in the form of a hurdle rate of 7.5%. The operating cash flow is calculated as
EBITDA less maintenance capex and taxes.
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and the cost of debt. After discounting, the calculated total enterprise value is reduced by the interest-bearing debt capital in order to arrive at the
equity value.

Hauck & Aufhauser Privatbankiers AG uses the following three-step rating system for the analysed companies:

Buy: Sustainable upside potential of more than 10% within 12 months
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Hold: Upside/downside potential is limited. No immediate catalyst visible.
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8. Miscellaneous
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Disclosures for U.S. persons only
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